r)ew-s 50.296 (Rev. D9-0B/5)
TR

APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
(Tax Code, Chapter 313, Subchapter B or C)

Date application filed with district -

{10 be fileg in b ( school district)
School district name . H "
San Perlita LS.D, ’I ["" 0 q
Address : Phone (area code and number)
22987 Trojan Drive, San Perlita, TX 78390 (936) 248-5563

This form applies to property that meets the reguirements of Tax Code Chapter 313. This completed application must be filed with the
school district. If the governing body decides to consider this application, the school district must immediately forward three copies
of the application to the Gomptraller of Public Accounts and request that the Comptroller provide an economic impact evaluation
of the application to the school district. The governing body may, at its discretion, allow the applicant to supplement or amend the
application after the filing date, subject to the restrictions in Texas Administrative Code Rule 8.1054, to provide information required
by the application form that was unavailable prior o the filing date. The school district must forward the supplemental or amended
information o the comptroller and the appraisal district. The schoot board shall approve or disapprove this application before the 121st
day from the application filing date, unless an extension is granted.

Step 1: Only entities to which Tax Code Chapter 171 applies are sligible for appraised value limitations on
Applicant qualified property.
ngme and Applicant name:
address EC&R Development, LLLC
Mailing address:
812 San Antonio Street, Ste. 201, Austin, TX 78701
Texas Taxpayer |.D. Number of entity subject lo Tax Code, Chapter 171 City, State: ZIP code + 4:
{11 digits): 32039451532 Austin, TX 78701-2224
Name of person preparing this application: Title:
Stacy Edwards Martyak Development Manager
Phone (area code and number):
(512) 482-4580
Step 2: (A) Attach the following items to this application:
Ef::élr?; the 1. A specific description of all property for which you are requesting an apprafsed value limitation as defined

by Tax Code §313.021(2). Include a description of the land, describe each proposed improvement, and
each proposed item of personal property for which you are seeking a limitation. Include each existing
' .. appraisal district account number and the legal description of the land, aftach a detafled map showing the
actual or proposed location of the land and proposed improvements and showing the actual or proposed
boundaries and size of the reinvestment zone or enterprise zone in which the property will be located,
Attach the order, resolution or ordinance establishing the zone, and the guidelines and criterfa for creating
the zone (if applicable).

2. A fully detailed description of the scope of the proposed project, including, at a minimum, the type and
planned use of real and tangible personal property, the nature of the business, a timeline for property
construction or installation, and any other relevant information.

3. A map of the reinvesiment zone boundaries, cerfified to be accurate by either the governmental entity
creating the zone, the local appraisal district, or a licensed surveyor.

{B) Answer the following gquestions:

1. What is the first tax year of your proposed qualifying time period
(as defined by Tax Code §313.021(4))7 ... v i i e 2010

2. Whatis the amount of qualified investment, as defined by Tax Code o
§313.021(1), that will be made during the 2-year qualifying time period? ....  $:105,800,000

3. What is the amount of appraised value limitation for which you are applying?.  $10,000,000

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the
minimum amount of appraised value limitation vary depending on whether the schocl district is classified
as rural, and the school district’s property value. For assistance in determining these minimums, access
the comptrolier's Web site at hitp:/fwww.window.state.tx.us/taxinfo/proptax/hb1200/values.htmi,
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Step 3:
Answer these
guestions about
property and job
qualifications.

1.

Do you propose o construct & new building or to erect or affix a new
improvement after the date you submit this application? ........ ... ... ... ... ..., [] Yes

2. Will all of the property for which you are requesting an appraised value limitation

be free of a tax abatement agreement entered into by a school district for the duraticn

of the qualifying time period, and for the duration of the appraised value limitation? ..... Yes
fs the land on which you propose new construction or improvement currently located
in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or
as an enterprise zone under Government Code Chapter 23037 ..........c.ooiiue. .. /] Yes

3(a} If you answered “nao” to the question above, are you seeking an agreement
with a taxing unit that, prior to the first day of the qualifying time period, will
result in a reinvestment zone with boundaries encompassing the land on which
YOU propose new construction orimprovement? . ... ... oL o i i L []Yes

Date of anticipated agreement?

4. Do you intend to make at least the minimum gualified investment required by
Tax Code §313.023 (or 313.G53 for rural school districts) for the relevant school
QISEIICE CBIBGOIY? - - o v e e et ettt et e et et e et e e e e e s Yes
5. ©n the land and in connection with the new building or other improvement, do you
plan to create at least 25 new jobs (at least 10 new jobs for rural school districts)? ... ... (] ves
6. Will at least 80 percent of all the new jobs created by the property owner be qualifying
jobs as defined by Tax Code §313.021(3) 7. . ... it i e it V] Yes
B(a) If you answered "yes" fo the question above, attach documentation from the
Texas Workforce Commission that the new qualifying jobs meet the requirements of
Tax Code §313.021(3)(E} or 313.051(h).
7. Do you intend to request that the governing body waive the minimum jobs creation
requirement, as provided under Tax Code §313.025(1-1)7 . ... ... ... i i il 1 ves
7(a) if you answered “yes" to the guestion above, attach evidence documenting
that the job creation requirement (5) above exceeds the number of employees
necessary for the operation, according to industry standards.
8. Except for new equipment described in Tax Code §151.318(q) or (g-1), is the
proposed tangible personal property to be placed in service for the first time
a) in or on the new building or other new improvement for which you are
applying for an appraised value limitation, or
b) if not in or on the new building or other new improvement for which you are
applying for an appraised velue limitation, is the personal property necessary
and ancillary to the business conducted in the new building or other new
improvement, and is the personal property on the same parcel of land as
the building for which you are applying for an appraised value limitation? . .. . . [ves []No
[*First placed in service” means the first use of the property by the taxpayer.]
9. The property will be used as an integral part, or as a necessary auxiliary part, in one
of the following activities as defined by Tax Code §313.024{b});
S MANUTACIUINIG, « o v o vttt ettt et ettt e e e et e e e L] Yes
o r2search antd developImENt . ... vttt et e e e [ Yes
IR W v =T (ol o= We o3 =T O A N [] Yes
= an advanced clean BRergy Project .. ... vttt i e e [ Yes
» renewable energy electiic generation;. . . ... it e e e Yes
= electric power generation using integrated gasification combined cycle
T o ta1 oY 1Y P [] Yes
* nuclear electric power generation . .. ... i e e e C] Yes
10. Are you an entity to which Tax Code, Chapter 171 applies? ............ ... ..., .. ... /1 Yes

DNO

[ No

[ nNo

[]No

DNO
I/ No
[INo

] No

(] N/A

IZ]NO
] No
] No
[T No
M No

(¥l No
[¥] No

[ No
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Step 4:
Answer these
gquestions
about invest-
ment, prop-
erty value and
employment.

Will the investment in real or personal property you propose to be counted toward

the minimum gualified investment required by Tax Code §313.023, (or 313.053

for rural school districts) be first placed in service in this state during the applicable

QUANIfYING fIME PrOBT. . o o ettt e e e e e e e e Myes [no

Doss the investment in tangible personal property meet the requirements of
Tax G008 §313.021(1)7 . .. et ettt e e e et e e Mlves CINo [iwa

If the proposed investment includes a building or a permanent, non-removable
component of a building, does it house tangible personal property described

BDOVET .\ .. ottt e e Lves TIne [ nva
Will you own the property or lease the property under a capitalized leasg? '
If leased, attach a copy of the l[ease agreement.. . ... ... .. ... .. . .. M Yes [no

Are you including property that is owned by a person other than the applicant and
that is pooled or proposed to be pooled with property owned by the applicant in :
determining the amount of your qualified investment? ... ... ... ... il [Myes KINo

Step 5:
Economic
Impact

Please answer the following questions.

> o rw o

10.

Applicant's 8-digit North American Industry Classification Systern (NAICS) code:. ... . . .. 221,119

|s Schedule A completed for all years and attached? .............................. Yes [ No
ls Schedule B completed for all years and attached? . ........ ... ... .. .. AP Yes [ No
Is Schedule C completed forall years and attached?. . ... ... ... ... o i, V] Yes [ No
Total number of new jobs that will have been created when fully operational: ........... 6

Total number of new jobs identified in (5) above that will have wages greater than

110 percent of the county average weekly wage for manufacturing jobs*: ........... ... 6

Total number of new jobs identified in (5) above that will meet all the criteria for 6

- Describe each type of benefits to be offered to qualifying jobholders. Explain.

Employees will have full benefits including health insurance, competitive salaries, and training.

NOTE: Exhibit C-1 explains E.ON's request for a waiver of the minimum job requirement.

Exhibit C-2 addresses the county average weekly wage for manufacturing jobs.

8(a) Will the jobs created offer at least 80 percent of the premiums or other charges
assessed for employee-only coverage under the group health benefit plan
for qualifying JobhoIErS? .. . ... ot e M} Yes [T No

Describe the ability of your company to locate or relocate in ancther state or another region of the state.

E.ON Climate & Renewables is an international developer of wind projects and has operations

in several regions and states within the U.S. We have the ability to locate projects of this type

in the Southwest, Northwest, and Northeast, as well as Canada and several European sites,

Describe the current economic condition of the region of the state where the property is located.

The project is expected to add more than $105 million in investment to the local tax base and

create jobs in the area. The project should improve economic conditions locally

and within the region. The region is rural, with an emphasis on agriculture. Some oil and gas

production exists.

* Applicants to rural school districls that are not located in an SIA [see §313.051(a)(2)] must meet the regionai wage standard
described in 313.051(b). |
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Step 6:
Applicant
sign and date
application.

By signing this application, you certify that this information is true and correct to the best of your knowledge
and belief. Also by signing this application, you agree to respond promptly to all information requests made
by the comptreller under Tax Code §313.032 and to send updated contact information to the comptroller
throughout the agreement period.

print Patrick Woods/ou--"-ﬂ-.} ' Sr. Vice President
here NameOf authorizéd company officer Title
sign N . July 14, 2009
here Signature of authorized company officer Date

On behalf of EC&R Development, LL.C

Name of corporation/company

Texas Penal Code

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under

§3z10.

Step 7:
School district
official sigh
and date
application.

By signing below, | affirm that | have been delegated the authority by the school district governing body to act
on its behalf with regard to this application for a limitation on appraised valué.

\S—\JLD‘[’,.

print
here' ¥ Tie
sign Z/ /5 / 0%
here Date

S lita 1.S.D.
On behalf of 0 Ferlita LS.D

Name of school district
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SCHEDULE A-3676 (Temporary - July 2009): INVESTMENT & TAXES (in millions)

San Perlita 1.5.D.

PROPERTY INVESTMENT AMOUNTS ($} TAX INFORMATION
(Estimated Investment in each year. Do not put cumulative totals.) ) Sales Taxable Expenditures | Franchise Tax
Column A: Tangible | Column B: Building or | Column C: Sum of A | Column T: Glher investment Calumn E: Total Column F: Column 3: Column H: Eslimate
Personal Property: the permanent and B--Qualifying that is not qualified Investment (A+B+D) | Estimate of iotal | Estimate of total | of Franchise tax
Tax Year (fill [n amount of new nanremovable Inve! (during | invesiment butinvestment annual annual due from {or
Year aclual 1ax year invastment {original | component of building |  the qualiying time affecting economis impact expendilures* expendilures” | altribuiable o) the
below} cosl) placed in service | (annual amaunt only) period) and lotal valua subject to state | made in Texas applicant
during this year sales tax NQT subject to
sales tax
Invasiment made before filing application with districl
The year {nailher qualified pruperiy nor eligible 1o becone qualified
preceding the investment) $0.00 30.00 $0.00 $0.00
firsi completa Investment made after filing application wilh district, but
lax year of the | before application approval (afigible lo become qualified 2009
qualifying lime property) 50,00 $0,00 30,00, $0.00
period In made after apg icn approval and befora Jan.
(assuming no 1 of first complete tax year of qualifying time pericd
ceferrals) {qualified investment and eligible to bacome qualified
property) $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Complste tax years of ! 200 $0.00) $0.00) $0.00 50,00 $0.00 $0.00 5000 $0.00
qualifying time perfod 2 2011
$0.00 $105.80 $105.80 50,00 $105.80 50,00 $0.00 $0.00
3 2012 $0.00 $0.00; 50,00 $0.00 '_%0,00 $0.00 $0.00
4 2013 $0.00 $0.00] . $0.00 $0.00 $0.00 $0.00 §0.00
5 2014 $0.0c ) $0.00 $0.00 $0.00 $0.00 £0.00 $0.00
Tax Credit 6 2015
Period {with | Value Limilation Period $0.00 £0.00 $0.00 $0.00 $0.00 $0.00 $0.00
50% cap on 7 2016 30.00 $0.00 $0.001 $0.00 $0.00, $0.00 $0.00
credil) 8 2017 £0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
9 2018 $0.00] $0.00 $0,00 £0.00 £0.00 $0.00 $0.00
10 2019 $0.00 50,00 £0.00 $0.00 $0.C0 $0.00. $0.00.
) . . 11 2020 £0.00 $0.00 $0.00] $0.00 $0.00 $0.00 $0.00
Credit Sellle-Up| Continue 1o M 1
Period Viable Prasence 12 2021 $0.00 $0.00 $0.00 $9.00 $0.00 $0.00 $0.00
13 2022 $0.00 $0.00 $0.00 $0.00 $0.00 30.00 $0.00
Posi- Selife-Up Period 14 2023 $0.00 $0.00 50,00 30.00 50.00 $0.00] $0,00
Posi- Settle-Up Period 15 2024 30,00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00)|

Qualifying Time Pericd usually begins with ihe approval of the application and extends generally for the following two complete tax years,

This represents the total dollar amount of planned investment in tangible personal properly the applicant considers qualified invesiment- as defined in Tax Code §313.021(1){A}-(D).

Include estimates of investment far “replacement” property-property that is part of original agreement but scheduled for probable replacement during limitation period.

For the years oulside the qualifying lime pericd, this number should simply represent ihe planned invesiment in new buildings or nonremovable cempenents of buildings.

Column A

For lhe purposes of invesiment, please lisl amount invested each year, not cumulative totals.

{For the years outside lhe qualifying lime period, this number should simply represent the pranned invesiment in tangible personal properiy],
Column B:
Celumn D;

Dokar value of other investment that may noi be qualified investment but that may affact economic impact and total value.

The most significant exampte for many projects would be land. Cther examplas may be items such as professional services, elc.
Note: Land can be listed as part of investment during tha "pre-year 1" time period, 1t cannet be part of qualifying investment.

* For planning, consintelion and operation of the facility,

Nole: Information related to taxes in Columns F Ihreugh H, for the year preceding the first complate year of the quafifying fime period, nead not be broken aut by the lime periods used for the requasted lnvestment Information in Columns A through E,

Note: For advanced clean energy projects, nuclear projects, projects wilh deferred qualifying time periods, and projects wilk lenglhy application review periods, insert addilional rows as needed.

time during the application review period.

The infermalion on this schedule is requirad pursuant lo the provisions of HB 3676, 81t Legislature, effective June 19, 2009, Additionally, the Compiroller is aulhorized by 34
TAG § 9.1057(b} to raquest information from the schoal district ar applicant that is reasonably necessary to complete 1he recommendation or economic impact evaluation &l any

The total dollar ameunt of planned invesiment each year in builgings or nenremovable compenent of buildings that the applicant considers quatified investment under Tax Code §313.021(1)(E).




SCHEDULE B-3676 (Temporary - July 2009): ESTIMATED MARKET AND TAXABLE VALUE (in millions)
San Perlita 1.S.D. |

All figures here are o be cumulative

Qualified Property

Reductions from market vajue
(exemptions, etc)

Estimated Taxable Value

Calumn A: Column B; Column C: D: Due fo pollution E: Due to other F: Estimated totat G: Estimated total
Estimated | Estimated Total | Estimated Total control property exemptions taxable value for 1&S: taxable value for
Tax Year | Market Value | Market Value of | Market Value of | (estimated or actual as {A+B+C)-(D+E) M&O: (Column F
Year {fill in of Land new buildings or | tangible perscnal appropriate) amount with the
aciual tax other new property in the new limitation value in
year) improvements | building or "in or years 3-10)
on the new
improvement"
pre- year 1 2009 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Complete tax years 1 2010 $0.00 50.00 $0.00 $0.00 $0.00| $0.00 $0.00
of qualifying time
period 2 2011 $0.00 $105.80 $0.00 $0.00 $0.00 $105.80| - $105.80
3 2012 $0.00 $101.56 $0.00 $0.00 $0.00 $101.56 $10.00|

4 2013 $0.00 $97.50 $0.00 $0.00 $0.00 $97.50 $10.00
Tax Credit 5 2014 $0.00 $93.60 $0.00 $0.00 $0.00 $93.60 $10.00
Peiiod Value Limitation 5] 2015 $0.00 $89.86 $0.00 $0.00 $0.00 $89.86 $10.00
{with 50% Period 7 2016 $0.00 $86.26 $0.00 $0.00 $0.00 $86.26 $10.00
capon ] 2017 $0.00 $82.81 $0.00 $0.00 $0.00 $82.81 $10.00
credit) 9 2018 $0.00 $79.50 $0.00 $0.00 $0.00 $79.50 $10.00
10 2019 $0.00 576.32 $0.00 $0.00 $0.00 $76.32 $10.00
Credit . - 11 2020 $0.00 $73.27 $0.00 $0.00 $0.00 $73.27 $73.27
Setite-Up C‘\’/r:zg:f;‘:e“g::g:'” 12 3021 50.00 $70.33 50.00 $0.00 $0.00 $70.33 $70.33
Period 13 2022 50.00 $67.52 $0.00 $0.00 $0.00 §67.52 $67.52
Post- Settle-Up Period 14 2023 $0.00 $64.82 $0.00 $0.00 $0.00 $64.82 $64.82
Post- Settle-Up Period 15 2024 $0.00 $62.23 $0.00 $0.00 $0.00 $62.23 $62.23

The information on this schedule is required pursuant ta the provisions of HB 3676, 81st Legislature, effective June 19, 2009.
Additionally, the Comptroller is authorized by 34 TAC § 9.1057(b} to request information from the school district or applicant that is
reasonably necessary to complete the recommendation or economic impact evaluation at any time during the application review period.

'




SCHEDULE C-3676 (Temporary - July 2009): EMPLOYMENT INFORMATION
San Perlita 1.S.D.

Existing Jobs Construction Permanent New Jobs Qualifying Jobs
Colunin A: Column B: Column C: Column D: Column E: Column, F: | Column G: Avg.
Number of Number of Average annual | Total number of} Average annual | Number of | annual wage of
permanent | Construction | wage rates for | permanent full- | wage rate for all | qualifying jobs | qualifying jobs
existing full | FTE's orman- | construction | time new jobs | permanent new | applicant
Tax Year time jobs | hours (specify) workers applicant jobs for each commits to
Year |(fill in actual| priorte ETE's commits to year create meeting
tax year) | application create all criteria of
Sec.
313.021(3)
pre- year 1 2009 0 0 N/A 0 N/A 0 0
Complete tax years 1 2010
of qualifying time o 0 NiA 0 N/A 0 0
period 2 2011 0 105 $40,268 6 $40,268 6 8
3 2012 0 0 NIA 6 $40,268 6 6
4 2013 0l 0 N/A 6 $40,268 6 6
5 2014
Tax Credit 0 0 N/A 6 $40,268 8 6
Period Value Limitation 8 2015 0 0 N/A 6 $40,258 6 6
{with 50% Period 7 2016 0 0 N/A [+] $40,268 B 6
‘:gd?t'; 8 2017 0 0 N/A 6 540,268 6 6
9 2018 0 0 N/A 6 $40,268 6 6
_ 10 2019 0 D N/A 6 $40,268 6 6
; 11 2020 0 0 NiA 6 40,268 5
SC:t;‘IadlLtl Continue to Maintain 2 2021 : S
:ea?c-; dp Viable Presence 0 0 N/A 6 540,268 6 6
! 13 2022 0 0 N/A 6 $40,268 6 ]
Post- Settle-Up Period 14 2023 0 0 N/A 3] $40,268 6 6
Post- Settle-Up Period 15 2024 0 0 N/A 5 540,268 6 6

The information on this schedule is required pursuant to the provisions of HB 3676, 81st Legislature, effective June 19, 2009,
Additicnally, the Comptroller is authorized by 34 TAC § 9.1057(b} to request information from the school district or applicant that is
reasanably necessary to complete the recommendation or economic impact evaluation at any time during the application review period.

INote: Section 313.024(d) Tax Code requires that, to be eilgible for a limitation, 80 percent of all new jobs must be qualifying jobs.




Exhibit A-1
Legal Description of Land

1. A description of all property for which you are requesting an appraised value limitation
(qualified property) as defined by Tax Code Section 313.021 (2). Include land,
improvements and any personal property. Include any existing appraisal district account

number and legal description of the land, a survey and a map showing the actual or
proposed location of ithe Jand and proposed investment. and the actual or proposed

boundaries of the reinvestiment zone or enterprise zone. Include any existing resolution
or ordinance establishing the zone.

The real property in Willacy County, being all of the Lots in the Withers Tract Subdivision;

all of the Lots in Blocks 83, 82, 81, 80, 79, 78, 77, 76, 75, 74, 73, 72, 71, 70, 69, 68, 63, 62, 61,
60, 59, 58, 57, 56, 55, 534, 53, 52, 51, 50, 49, 48 of the Guif Coast Irrigation Company’s
Subdivision;

Lots 5, 6, 7, 8 of Block 67 of the Gulf Coast Irrigation Company’s Subdivision;

Lots 1,2, 4, 5,6,7, 8 13, 14 of Block 64 of the Gulf Coast Irrigation Company’s Subdivision;
Lots 1,2, 7, 8,9, 10, 16 of Block 47 of the Gulf Coast Irrigation Company’s Subdivision;

all of Lots in Hardin & Gill Subdivision out of Share #16;

all of Lots in Hardin & Gill Subdijvision out of Shﬁe #61;

all of Lots in Hardin & Gill Subdivision out of Share #64;

all of the Lots in Blocks 1, 2, 3, 4, of the E. F. Hubmer Subdivision;

all of the Lots in Share #64;

all of the Lots in Share #36;

all of the Lots in the Sombrerito Ranch Subdivision out of Share #64;

all of the Lots in Blocks 1, 2, 3, 4 of the E. H. Beise Subdivision,

all of the Lots in Blocks 1, 2, 3, 4 of the Raymondville Subdi-vision;

all of the Lots in the Engleman #1 Subdivision;

all of the Lots in the Engleman #2 Subdivision;

all of the Lots in the Nile Orchard Subdivision;

andLots 1,2,3,4,5,6,7,8,9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26,
27,28, 29, 30, 31, 32, 33, 34 of the Wetzel Subdivision.



Exhibit A-2

1. A description of all property for which you are requesting an appraised value limitation

ualified prope as defined by Tax Code Section 313.021 (2). Include land

improvements and any personal property. Include any existing appraisal district account

number and legal description of the land. a survey and a map showing the actual or

proposed location of the land and proposed investment, and the actual or proposed
boundaries of the reinvestmen_t zone or enterprise zone. Inchide any existing resolution
or ordinance establishing the zone.

The applicant is requesting an appraised value limitation on all of the property constructed or
placed upon the real property described above, which is located in Willacy County, Texas and in
the San Perlita Independent School District. The property for which the applicant is requesting
an appraised value limitation shall include, but is not limited to, the following: 105.8 MW wind
power generation facility containing 46 2.3 MW Siemens turbines, towers, transformers,
transmission lines, and associated ancillary equipment necessary to safely operate, maintain and
transmit power to the ERCOT grid, and meteorological equipment fo measure and test wind
speed and direction. The facility will require a relatively insubstantial amount of personal
property. None of the above property is covered under an existing appraisal account number.



1.

Exhibit A-3
Map of Reinvestment Zone

A description of al] property for which you are requesting an appraised value Jimitation

(qualified property) as defined by Tax Code Section 313.021 (2). Include land,
improvements and any personal property. Include any existing appraisal district account

number and legal description of the land. a survey and a map showing the actual or
proposed location of the land and proposed investment, and the actual or proposed
boundaries of the reinvestment zone or enterprise zone. Include any existing resolution

or ordinance establishing the zone.




2 | Date: July 7, 2009
| Map Scaler 1:90.000
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L.

Exhibit A-4
Resolution Establishing the Zone

A description of all property for which you are requesting an appraised value limitation

{qualified property) as defined by Tax Code Section 313.021 (2). Include land,
improvements and any personal property. Include any existing appraisal district account
number and legal description of the land. a survey and a map showing the actual or
proposed location of the land and proposed investment, and the actual or proposed

boundarigs of the reinvestment zone or enterprise zone. Include any existing resolution

or ordinance establishing the zone.




A Resolution and Order Approving Designation of
Magic Valley Reinvestment Zone No. 1

The Commissioners’ Court of Willacy County, Texas, meetmg in regular session on July 13,
2009, considered the following resoluticn:

WHEREAS, Willacy County, Texas considered the creation of the Magic Valley
Reinvestment Zone No. 1 {the “Zone™);

WHEREAS, the County has determined that the designation of the Zione will contribute
to the retention or expansion of primary employment and will attract majcr investment in the
Zone that will benefit the Zone and will contribute to the economic development of the County;

BE IT ORDERED BY THE COMMISSIONERS’ COURT OF WILLACY COUNTY, TEXAS
AS FOLLOWS:

1. That the County designates the property located in Willacy (County, having the
boundary description in Exhibit A and shown on the map in Exhibit B, both attached
to this Order, as the Magic Valley Reinvestment Zone No. 1 (“the Zone”), under the
Willacy County Guidelines and Criteria for Granting Tax Abatements, having
determined that the designation will contribute to the retenticn or expansion of
primary employment and will atfract major investment in the Zon¢ and will contribute
to the economic development of the County, and

2. That the County declare eligible for property tax abatement all property eligible for
commercial-industrial development, now or thereafter located in that Zone as
authorized by the Willacy County Guidelines and Criteria for Granting Tax
Abatements in Reinvestment Zones and Chapter 312 of the Texas F'ax Code.

3. That the zone shall be called “Magic Valley Reinvestment Zone No. 1.”

PASSED AND APPROVED at this public hearmg of the Willacy County Co nmissioners'
Court, at which a quorum was present, on the 13™ day of July, 2009,

Date: ’_) LB‘ Q Cf

Ehberto "Beto“ Guerr .

Date: 13- OCI

Commissioner Precmct 2

" Date: - |3 -0%

Fred Serrato
Commissioner Precinct 3



ﬁ/ Date: 7‘f/f'”9

Aurelio “Keeter” Guerra, Jr.
Presiding Officer of the Commissioners” Court
Commissioner Precinct 4

ATTESTED: q:lﬂ/vu?}, cbiée/u/_u Date: 7~/3-09, Terry Flores, County
Clerk %
éy_ﬂ, m % g~ }.Qlfui% %,L.




Exhibit B

2. A description of the scope of the proposed project, including the type and planned use of

real and tangible personal property. the nature of the business. a fimeline for property

construction or installation. and any other relevant information.

The proposed project will consist of a facility designed to use wind power to generate electricity
(commonly referred to as a wind farm). The applicant expects to build the proposed project to be
operational in first quarter 2012, with 70% of the construction to be in the San Perlita
Independent School District. The applicant will commence construction on or before December
1,2010. The applicant intends to complete construction within one (1) year and expects to meet
the minimum qualified investment threshold referenced in Step 2, Question 3 by the end of 2011
and in any event prior to the expiration of the qualifying period. All of the property for which
the applicant is seeking a limitation on appraised value will be owned by the applicant.



Exhibit C-1
Request for Waiver of Jobs Creation Requirement

Pursuant to Section 313.025 (f-1) of the Texas Tax Code, the governing body of a school district
may waive the new jobs creation requirement in Section 313.021(2)(A)(iv){(b) or 313.051(b) and
approve an application if the governing body makes a finding that the jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the
operation of the facility of the property owner that is described in the application.

The table below illustrates the estimated investment, installed megawatts, and number of
qualifying jobs to be created by the wind project. The project will potentially encompass three
school districts. The operations and maintenance demands of the project will be sufficient to
create a total of 6-8 full-time jobs. This number of jobs is consistent with the total jobs created
by other recent E.ON projects in the previous year, and E.ON believes this number to be
consistent with (and possibly higher than) the industry standard number of full-time jobs created
by projects of this scale. According to econometric projections, and based on E.ON’s experience
with existing wind projects in proximity to the proposed project, E.ON’s investments in the
District will result in substantially increased local economic activity, which, in addition to
creating new jobs, will have a positive effect on existing jobs.

The proposed project cannot sustain the 10-job minimum for each of the school districts in which
it is located (i.e., it cannot create 30 full-time jobs). Accordingly, E.ON hereby requests that San
Perlita 1.S.D. find that the District’s jobs creation requirement exceeds the industry standard and
waive its requirement that E.ON’s project create a minimum number of jobs within the District,
in accordance Chapter 313 of the Texas Tax Code.

151.8 MW Project San Perlita ISD Raymondville ISD Lyford ISD
Estimated Investment | $105,800,000 $16,100,000 $29,900,000
Percentage per ISD 70% 10% 20%
Installed Turbines 46 7 13

Installed MW 105.8 16.1 29.9

Total Qualifying Jobs | 6 of 8* 1 of 8* 1 of 8*

* E.ON anticipates a total of 8 full-time jobs will be created by the project. These jobs may not
be specific to a school district, as the duties associated with the operations and maintenance of
the project are likely to keep each employee active in all three districts.




Exhibit C-2
Average Weekly Wage Data

San Perlita ISD is a rural district pursuant to the State Comptroller School District Economic
Development Categories. Therefore, the average project wage must exceed 110% of the county
average manufacturing wage figures found at the Texas Workforce Commission’s (“TWC™)
“Tracer” website at
http://www.tracer?.com/cgi/dataanalysis/AreaSelection.asp?tableName=Industry. Based on the
information provided by the TWC, EON estimates the Wﬂlacy County average weekly wage for
manufacturing jobs to be $704.

 vear Bperiod [JArea ﬂo\nmership E pivision -] Level Bind code Bindustry F Avg Weekly Wages]
2008 1stQir  Willacy County Private 3 2 31-33 Manufacturing $950
2008 2nd Qir  Willacy County Private 31 2 31-33 Manufacturing $596
2008 3rd Qtr  Willacy County Private 31 2 31-33 Manufacturing $668
2008 4thQtr  Willacy County Private 31 2 31-33 Manufacturing $602

The average wage to be paid on the project is $774.40, 110% of the county’s average weekly
manufacturing wage.


http://www.tracer2.com/cgi/dataanalysis

Exhibit C-3
Average Weekly Wage Data

Based on an average 40-hour work week and an average hourly rate of $12.66, EON estimates
that the Willacy County average weekly wage for manufacturing jobs to be $506.40. This figure
is calculated using information published by the agencies listed below.

The Texas Data Center and Office of the State Demographer has provided the following county
cross-reference information:
e Willacy County is associated with the Lower Rio Grande Valley Council of
Governments;
Council of Govermnment Code: 21
Economic Region Code: 08
Economic Region: South Texas
This regional data is available at:
http:/fwww.txksde.utsa.edu/reference/georef/county master.php

The 2007 regional wage information for the Lower Rio Grande Valley Council of Governments
is shown on the following list, available at:
http://www.tracer2.com/admin/uploadedPublications/COGwages.pdf

At the time this application was submitted, the 2008 data was not available.

2007 Manufacturing Wages by Council of Government Region
Wages for All Occupations

COG Hourly Annual
Texas $19.80 $41,184
1. Panhandle Regional Planning Commission $17.49 $36,379
2. South Plains Association of Governments $14.48 $30,118
3. NORTEX Regional Planning Commission $16.97 $35,298
4. North Central Texas Council of Governments $21.72 $45,178
5. Ark-Tex Council of Governments $15.05 $31,304
6. East Texas Council of Governments 51540 $32,032
7. West Central Texas Council of Governmenis $15.35 $31,928
8. Rio Grande Council of Governments $14.41 $29,973
9. Permian Basin Regional Planning Commission  $16.36 $34,029
10. Concho Valley Council of Governments $13.49 $28,059
11, Heart of Texas Council of Governments $15.65 $32,552
12, Capital Area Council of Governments $23.66 $49,213
13. Brazos Valley Council of Governments $14.86 $30,909
14, Deep East Texas Council of Governments $14.86 $30,909
15. South East Texas Regional Planning Commission $22.73 $47,278
16. Houston-Galveston Area Council $21.06 $43,805
17. Golden Crescent Regional Planning Commission $17.91 $37,253
18. Alamo Area Council of Governments $16.09 $33,467
19. South Texas Development Council $12.37 $25,730
20. Coastal Bend Council of Governments $21.78 $45,302
21. Lower Rio Grande Valley Development Council $12.66 $26,333
22. Texoma Council of Governments ' $18.23 $37.918
23. Central Texas Council of Governmentis $15.94 $33,155

24. Middle Rio Grande Development Council 51291 $26,853


http://www.tracer2.com/adminiuploadedPub1ications/COGwages.pdf
http://www.txsdc.utsa.edulreference/georeflcounty_master.php
http:of$12.66

Temporary Addendum to Application for Appraised Value Limitation on
Qualified Property - July 2009

The 81% Legislature passed HB 3676, which made changes to Texas Tax Code, Chapter
313!, including more information required to be analyzed in the Comptroller’s economic
impact evaluation (§313.026(a)). In order to facilitate completion of the evaluation,
please provide the following, including temporary supplemental schedules A, B & C to
collect information needed for HB 3676. The information on this addendum and
additional schedules is required pursuant to the provisions of HB 3676, 81st Legislature,
effective June 19, 2009. Additionally, the Comptroller is authorized by 34 TAC §
9.1057(b) to request information from the school district or applicant that is reasonably
necessary to complete the recommendation or economic impact evaluation at any time
during the application review period. (Note: Should the applicant anticipate the need to
keep any of the requested information in the application, addendum or supplemental
schedules confidential, please read the attachment entitled ‘Confidential Information
submitted to the Comptroller’ at the end of this addendum.)

Applicant name: EC&R Development. LLC

Please describe the general nature of the applicant’s investment:

The investment will consist of a wind power generation facility located in Willacy
County, Texas. The improvements will include wind turbines and towers and also any
other property in the Reinvestment Zone that will be used to produce wind power and

perform_other functions related to the production, disfribution, and transmission of

electric power,

Taxing entifies that have jurisdiction for the property:

County: Willacy

Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

Yes. 70% abatement requested for 10 vears.

City: Not seeking any tax abatements or favorable tax treatment from the City.

Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

Hospital District: Not seeking any tax abatements or favorable tax treatment from the
Hospital District.

' All §references are to Texas Tax Code, Chapter 313 as amended by HB 3676, 81 Legislaturs, unless
otherwise noted.



Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

Other (describe):

Are you seeking property tax abatements or other favorable tax treatment from any of
these entities? If so, please describe the request (typically the percentage abatement and
the length of time the abatement would be in effect).

Are you seeking any other state or local economic development incentives? Examples
could include road or public infrastructure improvements, job training grants, loan
guarantees, special financing, etc.) ~ No If yes, please describe, attaching
documentation as necessary.

The locally coliected sales tax rate is: 2%

Will the land upon which the new building or new improvement be built be part of the
‘qualified property described by §313.021(2)(A)? __ No If yes, please attach
complete documentation: legal description, parcel ID, current taxable value, owner, etc.

Will the project be on leased land? Yes

If there are any other payments made in the state or economic information that you
believe should be included in the economic analysis, please attach a separate schedule
showing the amount for each year affected, including an explanation.

What is the anticipated date of application approval? December 12, 2009

What is the anticipated date of beginning of the qualifying time period? December 12
2009

What is the approximate date the proposed facility or new improvement 1s expected to be
fully operational? March 31, 2012

What is the minimum required annual wage for each qualified job in this school district?
[See new §§313.021(5)(A) or 313.021(5)(B) or 313.021(3)(E)(11), or 313.051(b).]
Please specify method of computation and attach documentation from TWC web
site. (Note that applicants to school districts subject to Subchapter C because of
demographic characteristics must meet the regional wage standard described in
§313.051(b).) '

See Schedule C and Exhibit C to the Application.

What is the minimum annual wage you will be paying for each qualified job in this
school district?



See Schedule C and Exhibit C to the Application.

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you
are committing to create? (Use Schedule C-3676, Column F to indicate number of

qualifying jobs in specific years.)

See Schedule C and Exhibit C to the Application.

By signing this addendum, you certify that this information is true and correct to the best
of your knowledge and belief.

) P ST N o

P A T2 E./ ----- i s taagh
Name of authorzzgg company oﬁ" cer Title
T /// C'J'_//:':—' 1
Signature of author:zefdcompany officer Date
On behaif of

Name of corporation/company
If you make a false statement on this application, you. could be found guilty of a
Class A misdemeanor or a state jail felony under Texas Penal Code §37.10.

School district official sign and date application.
By signing below, I affirm that [ have been delegated the authority by the school district
governing body to act on its behalf with regard to this application for a limitation on

appraised value,
4] t Peng sL’D ¥
Name 6 authorzzd distict officer Title
ol district official Date

Name of school district ga ¥ ?@f , { “}74 g S D



